This study is aimed at explaining relationship between working capital management and profitability with Vietnam empirical evidence. We selected a sample of 34 construction companies listed in the Vietnam stock exchange for the period of 2007 -2015. We found statistically significant negative relationship between the cash conversion cycle with profitability and also found statistically significant positive relationship between the debt ratio and the fixed financial assets ratio with construction companies' profitability. The results have the special meaning to construction companies in which Vietnamese construction companies doing business in the Vietnamese economy have their own characteristics.
Introduction
Working Capital includes the whole current assets owned by a firm. Suitable finance strategy can bring efforts for firm, finance director implements to carry the balance between current assets not at optimal level and responsibilities to an optimal level (Lamberson, 1995) . To raise the market value, firms need to build the efficient capital management strategy (Howorth & Westhead, 2003; Deloof, 2003; Afza & Nazir, 2007) .
Firms with the competent financial directors in managing receivables, inventories and liabilities can be successful and bring business efficiency (Filbeck & Krueger, 2005 ). The optimum working capital level is the case in which balance between risk and efficiency is provided. Working capital management has its effect on liquidity as well on profitability of this firm (Raheman, 2007) .
Working capital management directly influences profitability and liquidity position of firms also confirms the important role of working capital management (Nobannee, 2011) . Kienschnick et al., (2006) stated that an additional dollar invested in working capital would be less than a dollar, indeed. Shortening receivable conversion cycle and inventory conversion period can improve firm's profitability (Mansoori and Muhammad, 2012) 
Literature Review
Most of the previous financial literatures unify important role in managing working capital. The research result of Shin & Soenen (1998) and Teruel & Solano (2007) found that there is a negative relationship between profitability of a firm and cash conversion cycle. Thus, financial director can raise firm's profitability by more efficient working capital management. Firms can strengthen their funding capabilities or decrease the source cost that they divide to current assets. To realize this, financial directors need to allocate main elements of cash conversion cycle (short term trade liabilities, short term account receivables and inventories) in a financial plan that they maximize firm's profitability. Raheman & Nasr (2007) The results show that there is a strong negative relationship between variables of the working capital management and profitability of the firm. It means that as the cash conversion cycle increases it will lead to decreasing profitability of the firm, and managers can create a positive value for the shareholders by reducing the cash conversion cycle to a possible minimum level. The study shows that there is a significant negative relationship between liquidity and profitability. There is also a significant negative relationship between debt used by the firm and its profitability. The study also finds that there is a positive relationship between size of the firm and its profitability.
Lazadizis & Tryfonidis (2006) used a sample of 131 companies listed on the Athens Stock Exchange (ASE) for the period of 2001 -2004 . The results found that there is statistical significance between profitability, measured through gross operating profit, and the cash conversion cycle. Moreover management can create profits for their companies by correctly handling the cash conversion cycle and keeping each different component (accounts receivables, account payables, inventory) to an optimum level. Deloof (2003) stated that firm can increase the sales by extending cash conversion cycle but this extension of cash conversion cycle will head to the rising of working capital and the firm together bears an additional financing cost. This research was implemented with the 1,637 firms of Belgium for the period 1991-1996. The study found a significant negative relation between gross operating income and the number of days for accounts receivable, inventories and accounts payable of Belgian firms. The result shows that the negative relation between accounts payable and profitability is in line with the opinion that less profitable firms wait longer to pay their bills. The author suggests that financial director can advance firm's profitability by reducing the number of days for accounts receivable and inventories and creating the optimal strategy in managing firm's working capital. Gill et al., (2010) researched a sample of 88 American firms listed on New York Stock Exchange for a period of 3 years from 2005 to 2007. In this study, Gill et al., (2010) used gross operating profit to gauge firm's profitability and Gill's result found that have statistically significant relationship between the cash conversion cycle and profitability. It follows that managers can create profits for their companies by handling correctly the cash conversion cycle and by keeping accounts receivables at an optimal level. Mansoori & Mahammad (2012) investigated the effect of working capital management on firm's profitability. He implemented panel data analysis, pooled OLS and Fixed Effect estimation, for a sample of 92 Singapore industrial firms for the period 2004 -2011. This study suggested that financial managers can broaden profitability by managing working capital efficiently. Moreover, managers can improve firm's profitability by shortening receivable conversion period and inventory conversion period.
Data and Method

The Characteristics of Vietnam Construction Companies and Finding Suitable Variables of This Research
Vietnamese construction firms doing business in the Vietnamese economy have their own characteristics such as: -The major payment method in the construction sector is a deferred payment based on the volume actually completed. In Vietnam, the payment method according to the planning progress of construction contracts is rarely applied; this method is only applied to projects with direct international funds to the project.
-The payment period for construction debts usually lasts 3-5 years, especially for the projects funded by the state budget. Therefore, construction firms have to use a lot of loans, which usually account for 80-90% of the business capital; and the construction firms are forced to seek out and execute many works in the fiscal year in order to use this work's advance capital for other works.
-Financial investments were closely linked to operation activities. They invested a lot of capital in financial assets, bought land in urban areas and cleared and leveled it for sale to people as housing or the firms themselves invest more capital to build houses, villas for sale on the market. The cost of people's land acquisition, and clearing, leveling and compensation costs for people with land acquisition often account for 10-15% of the vacant land sales price. Their activity has brought a very high profit rate, great effect compared to capital investment. Due to this, there have been many lawsuits in provinces and cities throughout the country and these lawsuits are often last many years because the land compensation rates for people with land acquisition are not suitable or too low compared to the cost that people spend acquiring other land to build houses. The Vietnamese government must take much effort to resolve these mass lawsuits; the Government has recently held public meetings and asked the provincial committees to join solving the disputes, conflicts between people with land clearance and the construction and real estate business firms.
-The Vietnam construction firms often execute works in the BT form (Build-Transfer). They buy land by the State, construct works and when completed they sell them to businesses, individuals and State agencies.
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Selecting Variables
With above-mentioned characteristics of Vietnam construction companies, in our study, we tried to determine the relationship between working capital management and profitability of companies listed in the Vietnam Stock Exchange. On December, 31 th 2015, there are 53 construction companies listed in the Vietnam Stock Exchange but some companies were not included in the data due to lack of information for certain time. Then, our data was only selected from 306 financial reports of 34 firms that declared by public companies between January 1, 2007 and December 31, 2015. The variables and calculation method are given in Table 1 . We studied the relationship between gross operating profit (GOP) and working capital management of firms through four models as below:
Model (1) GOP it = β 1it + β 2it ARP 2it + β 3it GROWTH 3it + β 4it FD 4it + β 5it FATA 5it + ε 1
Model (2)
GOP it = β 1it + β 2it AIP 2it + β 3it GROWTH 3it +β 4it FD 4it +β 5it FATA 5it +ε 1
Model (3)
GOP it = β 1it + β 2it APP 2it + β 3it GROWTH 3it +β 4it FD 4it +β 5it FATA 5it +ε 1
Model (4) GOP it = β 1it + β 2it CCC 2it + β 3it GROWTH 3it +β 4it FD 4it +β 5it FATA 5it +ε 1
Descriptive Statistics
Descriptive statistics of the collected variables as Table 2 . Vol. 12, No. 8; 2017 Pearson's correlation analysis for variables as Table 3 
Regression Analysis
Implementing four regression models with the different dependent variables, the results as below: -The coefficient of ARP is significant negative, that is, the increase or decrease in ARP will opposite effect the profitability of the company. The coefficients of AIP, APP, and CCC also have significant negative with profitability.
-Having significant positive relationship between financial debt ratios with profitability of company, which means that, when leverage of the company increases, it will raise its profitability.
-The ratio of fixed financial assets to total assets also has positive affecting to profitability of the company. The coefficient of sales growth is significant positive, that is, when revenue of company rises it will impact the increasing of company's profitability.
-FATA variable has the coefficients from 0.086 to 0.1396. The coefficient of FD variable is from 0.0876 to 0.2174 that are biggest coefficient if comparing with coefficients of other variables in four regression models. Then, FD and FATA variables have the biggest effect on company's profitability.
All the variance inflation factor (VIF) coefficients in four models are less than 2, because having no multicolinearity phenomenon. The explanation capability of four models is from 11% to 27%. The alternative proxies used in this study might supply the different results with the precious studies.
Conclusion
Previous researches predicted negative relationship between ARP and GOP (Lazaridis & Tryfonidis, 2006; Raheman & Nasr, 2007; Gill et al., 2010; Deloof, 2003; Mathuwa, 2009) , our results are consistent with these finding. The result indicates that the higher ARP, the lower profitability.
Examining the between AIP is held and profitability, Gill et al., (2010) found no significant relationship in his sample but our study found the significant negative relationship between AIP and profitability; our result is in line with the finding of Lazasidis & Tryfonidis (2006), Raheman & Nasr (2007) , Gill et al., (2010) , also found no statistically significant relationship between APP and profitability. Our result is opposite with Gill's result, our result expressed that less profitable companies wait longer to pay their bills. Some precious studies as Lazasidis & Tryfonidis (2006) , Garcia & Solano (2007) , Raheman & Nasr (2007) also reported negative correlation of APP with profitability.
Previous research predicted negative relationship between CCC and profitability (Lazasidis & Tryfonidis , 2006; Garcia & Solano, 2007; Raheman & Nasr, 2007; Shin & Soenen, 1999) , our result is also same. Sales growth also affects positively to company's profitability.
This paper contributes to existing literatures such as Deloof (2003), Lazaridis & Tryfonidis (2006) , Raheman & Nasr (2007) , who found negative relationship between ARP, AIP, APP with corporate profitability. We also brought negative relationship between cash conversion cycle and profitability. In addition, the characteristics of Vietnam economy were described on part of data and method, the analysis results of this study found that the construction companies in which they use debt and invest financial assets can highly raise their profitability. The findings of this research support the opinions that managers can create value for their shareholders by reducing the number of days for accounts receivable, accounts inventories and accounts payables. On the basis of this study's research, we recommend that managers can enhance company's profitability if they administrate their working capital in an optimal way.
Limitations and Future Research
There are the characteristics of Viet Nam economy, especially that capital market doesn't yet develop and doesn't strictly link between monetary with fiscal policy. In addition, the sample is limited in Vietnamese construction companies. Future research should be done in many other sectors.
